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EXPLORATION DRILLING PROGRAM UPDATE - BLOCK 22/12, BEIBU GULF,
OFFSHORE CHINA (HZN INTEREST 30%)

Horizon Oil Limited advises that the Wei 6-12W-1 exploration weBliock 22/12 in the Beibu
Gulf, offshore China, has been drilled to a total depth of 2,333 m@Bf#Twireline logging has
been completed. Drilling and log data indicate that, although V¥2W86-1 recorded oil shows,
they were not of commercial significance and therefore tledl i8 being plugged and
abandoned.

The PremiumMurmanskaygack-up drilling rig will now move to the Wei 6-12E-1 location
(see map), which will test a structural-stratigraphic prosféer’ kilometres east of the Wei 6-
12S-1 oil discovery. It should be noted that the Wei 6-12E-1 prospeudapendent of the
results of the Wei 6-12W-1 well.

The Wei 6-12E-1 well is the second well to be drilled in a progndnch targets mapped
prospects with aggregate potential in excess of 200 mmhb-place. All prospects have been
defined with 3D seismic. The third well will appraise théei 12-2-1 discovery in the
southwest of the block which tested over 2,000 bopd oil from threeasesainds in the Eocene
Liushagang Formation. The location of the fourth well will bpetelent on results of the first
three and may have an appraisal / step out objective.

The overall objective of the exploration drilling program @s test the most prospective
remaining structural and stratigraphic anomalies in Block 22/12der to establish and retain
extended appraisal / development areas over discoveries grohéduled relinquishment of
the residual exploration permit area in late- 2008.

Commercial discoveries which may result from the progranmaatieipated to represent high
value satellite fields, complementing the 50 - 60 mmbo 2P res€@®smmb oil-in-place)
already identified in four fields within Block 22/12, including ¥hei 6-12 South and Wei 6-12
discoveries, which are now the subject of reserves catidit and development approval
processes. Good recent progress has been made on both thesseproCene Block 22/12
development concept is to establish a facilities hub witiaée in the Wei 6-12 area and
thereafter tie-in the previously discovered satellitddfieto the south and, subject to the
outcome of the current exploration program, new discoveries whichlds be developed at
relatively low incremental cost.
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Yours faithfully,

B D Emmett
Chief Executive Officer

For further information please contact:

Mr Brent Emmett

Telephone: (+612) 9332 5000

Facsimile: (+612) 9332 5050

Email: exploration@horizonoil.com.au
Or visitwww.horizonoil.com.au




