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MANAIA ON TARGET FOR PRODUCTION
AFTER SUCCESSFUL APPRAISAL WELL

Please find attached the text and accompanyingrim@teontained in a press release made
today by the operator of Horizon Oil's Maari prdjemd Manaia field, OMV New Zealand
Limited.

Horizon QOil will provide shareholders with a morengprehensive update on the results of the
Manaia appraisal/development well on completioaralysis of the drilling results.

“OMV furthers success in offshore Taranaki

Field on target for production after successful eggal well
Longest well ever drilled in New Zealand
OMV strengthens its offshore position

The Manaia Field, south west of the Maari Fieldoifishore Taranaki, will proceed to
commercial oil production after the success of gpraisal well, field operator OMV
New Zealand Ltd announced today.

The decision comes after the Manaia-1 appraisal wahe longest well ever drilled in
New Zealand - was completed following a 48 dayidglprogramme. “The well results
give us cause for optimism so we are pressing ahe#ld preparations to begin
production as soon as possible,” Wayne Kirk, ManggiDirector of OMV New
Zealand said today.

“This is a very pleasing result given the challemginature of the drilling we have had
to undertake for Manaia-1.”

The Manaia Field is located 10km south west of diiefield Maari in petroleum
exploration permit PEP 38413 (see attached mafd)e @&ppraisal well targeted the
Mangahewa formation (see attached diagram).



“We knew there was a good chance of success agagiffirst discovered there in 1970.
At the time it was considered uneconomic becaupeaf reservoir quality and low oil
production rates from a typical vertical well. Hove, the type of well drilled now, our
evaluation of the well data combined with the aadaiiity of the Maari production
facilities now makes the Manaia discovery comméyciaable.”

The Maari production facilities consist of a welltteplatform, Tiro Tiro Moana, which
transfers the oil via subsea flow lines to the tilog production storage and an off-take
vessel, the Raroa, anchored 1.5km away.

The Manaia-1 appraisal well was drilled as an ‘exded reach well’ from the Maari

wellhead platform using the ENSCO 107 jack-up Tige rig has been on location since
November last year drilling five production and gbrwater injection wells into the
Maari Field which is located 80km off the south stoaf Taranaki.

“A well of this length — about eight kilometresght times the length of the Auckland
Harbour Bridge — had never been attempted befordlew Zealand,” said Mr Kirk.
“The well path from the drilling rig to the Manafield also added to the considerable
challenge. It's the equivalent of drilling down finoWellington Airport and aiming for
an area the size of a set of goal posts some 2lowltke Westpac Stadium.”

The well will now be tied into the Maari facilitiegth production due to begin over the
next months.

Maari

OMV New Zealand also announced that the ENSCOasgcdompleted drilling another
production well at Maari targeting the M2A formatiavhich lies just above the oil
producing Moki formation.

“Previous exploration had identified M2A as a pramng oil accumulation although
considerably smaller than Moki so we decided tcetaklvantage of the opportunity
while we still had the ENSCO rig in place,” said Mirk. Production from M2A is

expected to begin by year end.

OMV New Zealand said it would not comment on resew production flow rates
until a full evaluation of both discoveries had besompleted. However, it said the
initial results pointed to these being along theel of previous expectations.

“Today’s announcements are icing on the Maari cakajd Mr Kirk.

“The extra production from the two fields will ada the sizeable benefits the
development is already providing the New Zealarmhemy.”

Background information

OMYV in New Zealand

OMV has been active in Australia/ New Zealand, on®MV'’s six E&P core regions,
since 1999. OMV has offices both in Perth, Ausaradnd in Wellington, New Zealand.
OMV's New Zealand activities are run by 56 emplsyieeWellington and the Maari



project team in New Plymouth. In New Zealand, OMW currently has interests in 10
exploration permits and in 3 petroleum mining pesmi

The participants in Maari and Manaia are:-

Horizon QOil International Limited
(a wholly owned subsidiary of Horizon Oil LimitedHZN)) 10%

OMV NZ Limited (Operator) 69%
Todd Maari Limited 16%
Cue Taranaki Pty Limited (CUE) 5%

Yours faithfully,

Al S

Michael Sheridan
Chief Financial Officer / Company Secretary

For further information please contact:

Mr Michael Sheridan

Telephone: (+612) 9332 5000

Facsimile: (+612) 9332 5050

Email: exploration@horizonoil.com.au
Or visit www.horizonoil.com.au
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