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Horizon’s PNG Gas Business  HZN 
 
Recommendation: Horizon is a buy for 
some positive news out of PR-21 and its 
underlying value of 44 cps. Acquisition of 
25% of PPL-259 builds a base of reserves 
and prospects from which a mini-LNG 
project could be in contemplation. 
 
Further evaluation of Horizon’s Elevala gas 
and condensate field in PNG by a sidetracked 
well at Elevala-2 has potentially outlined a 
larger discovery which appears to be filled to 
spill-point. StockAnalysis sees this work as having potential to add 2-3 cents per 
share to its assessed value for Horizon. Meanwhile, the company is mobilising the drill 
rig to test the Ketu discovery in the same Block, PRL-21, and has suggested that the 
Tingu prospect located between Ketu and Elevala, may also be filled to spill-point 
since it is located closer to the hydrocarbon kitchen and must have filled and spilled 
out to fill Elevala as the gas migrated south. If gas has an NPV of 55 cents per Mcf 
and condensate has an NPV of $22/bbl, a discovery at Tingu has potential to boost 
Horizon’s assessed value by 10 cps. 
  
Acquisition of a 25% interest in PPL-259 for US$8.875, mostly as a carry on seismic 
and drilling costs, brings together a liquids rich gas province with gas reserves of about 
770 Bcf at Stanley, Elevala and Ketu. Success at Tingu, plus the proving up of a couple 
of additional prospects, holds promise to provide a total gas resource of over 1 Tcf, 
sufficient to support production of 1 million tonnes of LNG pa for 16 years. 
 
Horizon is moving ahead on multiple fronts. Its work in the PNG forelands, funded 
largely by Talisman, is expanding reserves and building understanding ahead of a 
condensate stripping operation, which could be followed by gas sales into a merchant 
LNG plant or a project specific mini-LNG project, by the end of the decade. In the 
Taranaki Basin, work towards drilling the ~12 mmbbl Pike prospect in the adjacent 
permit where Horizon has a 30% equity, should see a wildcat by year’s end.  
 
Discovery would see a rapid tie-back to Marri through 2013/14. Horizon’s main game 
is its 26.95% interest in the 26 mmbbl Beibu Gulf oilfield development through 2012. 
At initial production rates of 18-22KBOPD, the project should deliver about 4,000 
BOPD to Horizon’s account. 
 
Horizon holds high impact exploration projects in the Taranaki Basin but this year it 
will be focused on project delivery to boost revenue in China and in PNG. 

HZN Special Edition 
January 25th 2012 
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HZN - Capital Structure
Shares 1131 m.
Partly Paids 1.5 m.
SARS 13.17 m.
Con Note US$80 m @ 52 US cts
Options 35.25 m. Av 33 cts
Total 1180.8 m.
Net Cash 50$   m. before note
Price 0.215
Market C ap 243$ m.
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HZN Price History 

Indices & Prices 
All Ordinaries 4,286.40 

Energy Index 13,823.50 

Brent AU$/bbl 105.02 

AUS$/US$ 1.0478 

As at Close Jan 24th, 2012 

Bi-monthly Lucky Draw! 
 

If you renew your subscription 
(or, as an ex-subscriber, you  
re-subscribe to StockAnalysis), 
you stand in line to win a case 
of premium wine by the award-
winning Swings & Roundabouts 
Wine Estate in Margaret River. 
 

For January 2012, we would 
like to congratulate our lucky 
winner Mr E. J. Palmer Esquire 
of NSW. A case of mixed wines 
is on the way … enjoy! 
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Horizon Oil’s PNG Gas 
Business (HZN) 

Horizon is a buy. 



 Copyright © 2011/12 Pex Publications Pty Ltd ACN: 59 077 704 146 

By Peter Strachan 

Page 2 

Horizon’s PNG Assets Location 

Source: Horizon Oil 
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     5/1 Almondbury Rd Mt Lawley, WA 6050 
     Tel: 08 9272 6555 Fax: 08 9272 5556 
     Website:  www.stockanalysis.com.au 
       www.pex.com.au 

Small research operations/investment publications like StockAnalysis depend on the cooperation of their subscribers to 
stay in business. If you pay for and value the information we provide please don’t copy StockAnalysis to others. 

 

Disclaimer 
The information or advice (including any financial product advice) herein is believed to be reliable and accurate when issued however, 
Strachan Corporate Pty Ltd ABN 39 079812945; AFSL 259730 (“Strachan”), does not warrant its completeness, reliability or accuracy. 
Strachan, its Directors and their Associates from time to time may hold shares in the securities mentioned in this report and therefore 
may benefit from any increase in the price of those securities. Opinions and estimates constitute Strachan’s judgment. The author 
certifies that the views expressed in this document accurately reflect the analyst's personal views about the subject company and are 
subject to change without notice. Strachan, its officers, agents and employees exclude all liability whatsoever, in negligence or 
otherwise, for any loss or damage relating to this document to the full extent permitted by law. This material is not intended as an 
offer or solicitation for the purchase or sale of any financial instrument. The investments and strategies discussed herein may not be 
suitable for all investors. In preparing such general advice no account was taken of the investment objectives, financial situation and 
particular needs of a particular person. Therefore, before acting on the advice, you should consider the appropriateness of the advice, 
having regard to your objectives, financial situation and needs. There may be a product disclosure statement or other offer document 
for the securities and financial products we write about in StockAnalysis. You should obtain a copy of the product disclosure statement 
or offer document before making any decision about whether to acquire the security or product. If you have any doubts you should 
contact your investment advisor. The investments discussed may fluctuate in price and changes in commodity prices and exchange 
rates may have adverse effects on the value of investments.  
Since January 2011, Strachan Corporate has undertaken commissioned research or provided corporate advisory services to the 
following companies, for which it has received a fee. NuEnergy Gas, Philips River, Jatenergy, TUC Resources, Verus Investments, PMI 
Gold, Iron Ore Holdings, Grand Gulf, Elk Petroleum, Transerv Energy, Mutiny Gold, Castlemaine Goldfields, European Gas, European 
Energy, Norwest Energy, Mako Energy, Oilex, Matsa Resources, Mindax Resources, Iron Road, Aurora Minerals,. In addition, over that 
period Strachan Corporate has delivered lectures at several Universities, provided expert witness statements and confidential financial 
services and advice to listed companies, several private investment companies and institutions as well as private investors. Disclosure 
of interests in these confidential actions by Strachan Corporate is only appropriate should Strachan Corporate determine a potential for 
conflict of interest. 
The author has small holdings in shares of GLH, NWEO, ACE, WHE, SRI. Modest holdings in TUC, BFG, MAD, ADX, ROC, NMS, OEL, 
NXS, UXC, COF, SUN, COE, HZN, TAP, AWE, TSE, ANZ, PTM, WPL, & and larger holdings in CUE, AZZ & HAV. 
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